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INDEPENDENT AUDITOR'S REPORT
To the Members of Red Pixels Ventures Limited
Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Red Pixels Ventures Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss, the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and summary of
the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act. 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit/loss (including other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.
We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing

specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained. whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. [f
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the a foresaid
Ind AS financial statements give the information required by the Actin the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its loss (including other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards prescribed under section 133 of the Act;
/
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e) On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a director in terms of Section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations as on 31 March 2018 which would impact
its financial position;

ii. The Company does not have any long-term contracts including derivative contracts outstanding
as at 31 March 2018;

iii. The Company does not have any dues on account of the Investor Education and Protection Fund;
and

iv. The disclosures in the Ind AS financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not
been made since they do not pertain to the financial year ended 31 March 2018. However,
amounts as appearing in the audited financial statements for the period ended 31 March 2017
have been disclosed — Refer to Note no. 31 to the Ind AS financial statements.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

N

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure A referred to in our Independent Auditor’s Report of even date to the members of Red Pixels
Ventures Limited on the financial statements for the year ended 31 March 2018.

(i)

(i)

(i)

(iv)

)

(vi)

(vii)

(a)

(b)

(c)

(a)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this program,
certain fixed assets were verified during the year. As informed to us the discrepancies noticed on
such verification were not material and have been properly dealt with in the books of accounts. In
our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.

According to the information and explanations given to us, the Company does not hold any
immovable property in its name. Accordingly, paragraph 3(i)(c) of the Order is not applicable to
the Company.

According to the information and explanations given to us, the Company does not hold any physical
inventory. Accordingly, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not entered into any
transaction related to any loans, investments, guarantees, and securities to which the provisions of
section 185 and 186 of the Companies Act, 2013 are applicable. Accordingly, the provisions of
paragraph 3 (iv) of the Order are not applicable to the Company.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, service tax, goods and services
tax, value added tax, entry tax cess and other statutory dues have generally been regularly deposited

Lo
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(viii)

(ix)

(x)

(xi)

(xii)

(xii)

(xiv)

(xv)

(b)

by the Company with the appropriate authorities. As explained to us, the Company did not have
any dues on account of duty of excise, duty of customs and employees' state insurance.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, service tax, goods and services
tax, value added tax, cess and other material statutory dues were in arrears as at 31 March 2013,
for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no dues of income tax, service
tax, goods and services tax, and value added tax which have not been deposited with the appropriate

authorities on account of any dispute.

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.
Accordingly, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable. Accordingly, paragraph 3 (ix) of the Order is not applicable

According to the information and explanations given to us, there has been no fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course of

our audit.

According to information and explanations given to us and on the basis of our examination of the
records of the Company, the company has not paid any managerial remuneration as stipulated under
the provisions of section 197 read with Schedule V to the Companies Act, 2013. Accordingly,
paragraph 3 (xi) of the Order is not applicable.

According to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him covered by Section 192 of the
Act. Accordingly, paragraph 3(xv) of the Order is not applicable.

N
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(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

Nt

Rakesh Dewan
Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212
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Annexure B to the Independent Auditor’s Report of even date on the financial statements of Red
Pixels Ventures Limited for the year ended 31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Red Pixels Ventures
Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAD’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statement based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selecled depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.

N
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting,
issued by the ICAL

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

o

Rakesh Dewan

Place: Gurugram Partner
Date: 11 May 2018 Membership number: 092212



Red Pixels Ventures Limited
Balance Sheet as at 31 March 2018

(AN amounts in INK millisns, wiboss stherwie stted)

Aral Avat
31 Muveh 2007 1 April 2016

Nate Asat
31 Maceh 201#

Assels

Non-current nssets
Properly, plant and equipment
Capital work in progress
Intangible assets

Income tax assets (net}
Total non-current asscts

Current assets
Financial assets
Trade receivables
Cash and cash equivalents

Bank balances other than cash and cash equivalents mentioned above

Other financial assels
Incomo tax assets (nct)
Other current assets
Total currcnt asscts

Total assets

Equity and liabilitics
Equity

Equity share capilal
Other equity

Total equity

Liabilitics
Non-current liabilitics
Provisions
Total non-current linbilitics
Current linbilities
Financial liabilities

Trade paysbles

Other financial liabilities
Provisions
Other current liabilities
Totul current llabilitles

Total liabilitics

Total cquity and linbllitles

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For BS R & Assoclates LLP

Chartered Accountanis
Firm registration number: 116231W /W-100024

= -

Rakesh Dewan
Partner
Membership Number: 092212

Place: Gurugram

Date: | Na;a, W18

3 191 269 325
635 328 017
4 1096 10.76 10.28
5(a) 434 387 058
23.56 20.60 14.28
6 22,40 2595 .
7 2953 39.74 17.83
8 106.37 109.36 175.00
9 788 2,52 3.04
5®) 4.55 < s
10 9.98 14.90 16.79
18071 192.47 212,66
204,27 213.07 226.94
7L
1 054 0.54 0.54
12 176.62 165.10 172.00
177.16 165.64 172.54
1162 6564,
16(a) 095 0.44 0.79
095 044 0,79
14 856 34.40 2535
13 1514 10,98 26,07
16(b) e . 002
15 246 1,61 217
26.16 46.99 53.61
27.11 47.43 54,40
204.27 21307 226,94

For and on behall of the Board of Directors of

Red Pixels Ventures Limited

M 0&/‘{7{!‘54&4_
e Ao
Kawaljlt Singh Bedi

Suparna orjee
Managing Direclor CEO, WYY “T't:c), NDTV Group & Direcior
DIN: 07279693 _’/ﬂ’lﬂ,@? K DIN: 06719699
Place: New Dethi Place: New Delhi Placc: New Delhi

Dale: L1 May 2018 Date: 9 May 2018 Date: 9 May 2018

p

Ravi Asawa Ratish Mohnn Sharma
CFO, NDTV Growp CFO

Plage: New Delhi Place: New Delhi

Dale: 9 May 2018 Dale: 9 May 2018



Red Pixels Ventures Limited
Statement of Profit and Loss for the year ended 31 March 2018

(AJl nonnis in INR millions, unless otherwise stated)

Note For the year ended For the year ended
31 Maych 2018 31 Mupreh 2017
Income
Revenue from operations 17 100.77 94.81
Other income 18 10.06 10,73
Total income 110.83 105.54
Expenses
Cost of services 19 16 59 1581
Employee benefits expense 20 20891 21849
Depreciation and amortisation expense 21 338 286
Operations and administration expenses 22 3047 4420
Marketing, distribution and promotion expenses 4,60 579
Total expenses 264,25 287.15
Loss for the year (153.42) (181.61)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement of defined benefit obligations, net of taxes 0.04 0386
Other comprehensive income for the year (L4 0,86
e

Total comprehensive income / (loss) for the year (153.38) (180,75)
Earnings / (loss) per share

Basic earnings/(loss) per share (INR ) 26 (2,841.62) (3,363.64)

Diluted earnings/(loss) per share ( INR ) 26 (2,841 62) (3,363 64)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For B SR & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountanis Red Pixels Ventures Limited
Firm registralion number: 116231W /W-100024

Kawaljit Singh Bedi

/ Managing Director

DIN: 07279693
Rakesh Dewan Place: New Delhi
Partner Date: 11 May 2018
Membership Number: 092212

Place: Gurugram

Date: {1} ‘/\a*d_zo\f

Ravi Asawa
CrO, NDIV Group

Place: New Delhi
Date: 9 May 2018

‘tronp & Director
DIN: 07345100

Place: New Delhi
Date: 9 May 2018

N

Ratish Mohau Sharma
Cro

Place: New Delhi
Date: 9 May 2018

DIN: 06719699

Place: New Delhi
Date: 9 May 2018




Red Pixels Ventures Limited
Statement of Cash Flows for the year ended 31 March 2018

(All in INR millions, unless otherwise stated)

For the year ended
31 March 2017

For the year ended
31 March 2018

Cash flow from operating activities
Logs before income Lhx

Adjustments to reconcile profit /(loss) before tax to net cash flows:

Depreciation and amortisation expense
Share based payment expense
Allowance for doubtful advances
Interest income

Cash generated from/(used in) operations before working capital changes

Working capital adjustments:
Change in trade receivables
Change in other financial assets
Change in other assets

Clhange in trade payables

Chiange in other financinl liabilities
Change in other linbilities

Change in provisions

Cash used in operating activities
Tncome taxes paid (et

Net cash used in aperating activities A)

Cash flows from investing aetivities

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Proceeds from maturity of deposits with bank
Interest received

Net cash generated from investing activities (B)

Net (decrease) / increase in cash and cash equivalents (A+B)
Cash and cash equivalents nl the beginning of the year
Cash and cash equivalents at the end of the year

Notes to the Statement of cash flows:

() Cash and cash equivalents

Components of cash and cash equivalents:

Cash on hand

Balances with banks

- In eurrent accounts

Deposits with banks having maturity of less than 3 months
Balances per statement of cash flows

(b): The above Statement of Cash Flows has been prepared under

As per our report of even date attached

For B S R & Associntes LLP
Charierid Acconntants
Firm registration number: 116231W /W-100024

/

Rakesh Dewan
Partner
Membership Number: 092212

Place: Gurugram

Date: (lMa,d a0\&

(153.42) (181.61)
3.38 2.86
164.90 173.85
0.36 3.20
(9.63) (10.62)
5.59 (12,32)
3.55 (25.95)
(6.18) (0.09)
4.55 (1.30)
(25.84) 9.06
4.16 (15.05)
(.85 (0.56)
0,54 0.49
(ll.‘?g} (4:,12)
(5.02). (3.29)
(17.80) (49.01)
(5.87) 6.73)
- 0.78
299 65,04
10.47 11.23
7.59 70.92
(10.21) 21.91
39.74 17.83
29.53 39,74
0.01 0.02
12.45 494
17.07 34.78
29,53 39.74

the ‘Indirect Method’ as set out in Ind AS 7, ‘Statement of Cash Flows’

For and on behalf of the Board of Directors of
Red Pixels Ventures Limited

Kawaljit Singh Bedi
Managing Director
DIN: 07279693

(O-CEO, NDIV Group & Dirvetor
DIN: 06719699

Place: New Delbd
Date: 9 May 2018

Place: New Delhi
Date: 9 May 2018

Place: New Delhi
Date:11 May 2018

/

Ravi Asawa

CFO, NDTV Group
Place: New Delhi
Date: 9 May 2018

(
e

Ratish Mohan Sharma
Cro

Place; New Delhi
Date: 9 May 2018



Red Pixels Ventures Limited
Statement of Changes in Equity for the year ended 31 March 2018
(Al amounts in INR millions, unless otherwise stated)

1) Equlty Share Ciipitul
Particulars Amount
Balance as at 1 April 2016 0.54
Changes in equity share capital during the year -
Balance as at 31 March 2017 0.54
Changes in equity share capital during the year -
Bal as at 31 March 2018 0.54
11} Other equity
Reserves and surplus Items of OCl
Partlculars Securities premium reserve Sharebasedipay “ . . e Total
reserve earnings beneflt obligations
Balance as at 1 April 2016 237.08 1791 (82,99) - 172.00
Total comprehensive incomel(loss) for the year
Loss for the year _ - - (181.61) - (181.61)
Other comprehensive ineoma/(loss), net of ax - - 0.86 0.86
Toial comprehensive income/(lony) for the year - - (181.61) 0.86 (180.75)
Transactions with owners, vecorded divectly in equity
Contributions by owners
Share-hased payment 173.85 - - 173.85
Total contributiony by owners - 173.85 - - 173.85
|Balance oy at 31 March 2017 237.08 191,76 {264.60) 0.86 165.10
Total comprehensive ineame/(loss) for the year
Loss for the yeur - - (153.42) - (153.42)
Othar comprehensive fcome/(loss), net of tax - . - 0.04 004
Total comprehensive income/(loss} for the year - - (153.42) 0.04 (153.38)
"Transnctions with owners, vecorded divectly in equity
Coniributions by owners
Share-bazed paymont 164.90 - - 164.90
Total contributions by swiers . 164,90 . - 164.90
Balance as at 31 March 2018 237.08 356.66 (418.02) 0.90 l‘l_&
The accompanying notes are an integral part of these financial statements
As per our report of even date altached
For BS R & Associates LLP For and on behalf of the Board of Direclors of
Chartered Accountanis Red Pixels Ventures Limited
Firm registralion number: 116231W /W-100024
r

s~

Rakesh Dewan
Parmer
Membership Number: 092212

Place: Gurugram

Date: \\m,j 20\ 8

\{vc;-&w“)y/

Kawaljit Singh Bedi
Managing Direcior
DIN: 07279693

Place: New Delhi
Date: 11 May 2018

oo

Ravi Asawa
CIFO, NDTV Group

Place: New Delhi
Date: 9 May 2018

Suparna Singh
CRY AN

M. 07345100
Place: New Delhi
Dale: 9 May 2018

Ratigh Mohan Sharma
CFO

Place: New Delhi
Dale: 9 May 2018

Sny nnerjee
CoC G, NIYTF Group & Direcior
DIN: 06719699

Place: New Delhi
Date: 9 May 2018



Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018

Note 1:

9

e

Reporting entity
The Company was incorporated on September 1, 2015 under the provisions of the Companies Act, 2013. The Company maintains and operates market place e-commerce platform

Gadgets360.com.

Basis of preparation

. Statement of compliance

Financial stateinents have been prepared in accordance with Indian Accounting Standards (Ind AS) as notificd by Ministry of Corporate Affairs Pursuant to section 133 of the
Compinies Act, 2013 ("Act") read with of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The company's financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Accounting Standards notified under Companies (Accounting
standard) Rules, 2006 (as amended) and other relevant provisions of the Act.

As these are the Company's first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-ime Adoption of Indian Accounting
Standards has been applied. An explanation of how the transition to Ind AS has affected the previously reported financial position, financial performance and cash flows of the
Company is provided in Note 33.

The financial statements were authorised for issue by the Company’s Board of Directors on 9 May 2018.

. Functional and presentation currency

The financial statements are presented in Indian Rupees (INR), which is also the Company's functional currency. All amounts have been rounded-off to the nearest million, unless
otherwise indicated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certnin financial assels Fair value

. Use of estimales and judgements

In preparing the financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, labilities, incume and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions (o accounting estimales are recognised prospectively.

Judgements
The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management exercises judgement in

applying the Company's acconnting policies.

This note provides an averview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially adjusted due to estimates
and assumptions tuming vt to be different than those originally assessed. Detailed information about each of these estimales and judgements is included In relevant notes together
with information about the basis of caleulation for each affected line jtem in the finangial statements.

i. Assumptions and estimation uncertainties

The areas involving critical estimates are:

. Recognition and measurement of provisions and contingencies;

. Estimation of defined benefit obligation;

. Estimated useful life of intangible assets;

. Barter transaction;

. Impairment test of non-financial assets; and

. Impairment of trade receivables and other financial assets. )

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial impact
on the Company and that are believed to be reasonable under the circumstinces.

Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on the current/non current classification.

An agsel Is Lreated as current when:

- It is expected to be realised or intended to be sold or consumed in normal operating cycle;

- It is held primarily for the purpose of trading;

- Ttis expected to be realised within twelve monthy after the reporting period; ot

< Tt is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve months after the reporting period.

The Company classifies all other assets as non-current.

A liability is treated as current when:

- Ttis expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

< 1tis due to be settled within twelve months atter the reporting period; or

. There ix no unconditionnl right to defer the setilement of the liability for at least twelve months after the reporting period.
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The Company classifies all other linhilities as nop-current

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its

aperating cycle for the purpose of current J non-current classification of assels and liabilities.

f. Meagurement of fair values
A number of accounting policies and disclosures require measurement of fair value for both financial and non-financial assets and liabilities.

The Company has an established control framewnrk with respect to the measurement of fair values. This includes a finance team that has overall responsibility for overseeing all

significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial Ofticer, NDTV Group.

When messuring the fair value of an asset or a Yiability, the Company uses observatile market data as far as possible. If the inputs used to measure the fair value of an asset or a liability
fall into different levels of the fair value hierarchy, then the fair value meastirerent is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input

that is significant to the entire measurement.
The Company recognise wcansfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.
Further the information about the assumptions made in measuring fair values is included in the financial instruments.

Note 2: Significant accounting policies

®

Foreign currency

Foreign currency transactions

Transactions in fureign currencies are translated into the functional currency of Company at the exchange rate at the dates of the transactions or an average rate if the average rate

approximates the actual rate at the date of the transaction.

Monelary assets and liabilities denominated in foreign currencies are iranslated into the functional currency the exchange rate at the reporting date. Non-monetary asseis and
liabilities that are measwred at fair value ina foreign purrency are translated Into the finetional currency at the exchange rate when the fur value was determined. Non-monetary assets
and liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences are recognised in

profit or loss.

a

Financial instruments
Financial instrument is any contract that gives rise to a financial asset of the entity and a financial liability or equity instrument of another entity

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilitics are initially recognised when the

Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction costs that are directly attributable

to its acquisition or issue,

i. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at:

- amortised cost;

_ fair value through other comprehensive income (FVOCYI) — debt investment;
- FVOCI - equity investment; or

-FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing financial assets.

A fingrcial asset is measured at amortised costif it meets both of the foltowing conditions and is not destgnated as at FVTPL:
— the aaset is held within a business whose obisctive is to hold nssets to collect contractual cash flows; and
— the contractusl teans of tho fAnancial asset glvit rise on specified dates (o cash flows that are solely payments of principal nnd interest on the principal amount outstanding.

A debt investment is measuved at FVOCT if it meets both of the following canditions and is not designated s at FVTPL:
—the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and
— the contraetual terms of the financial asset give rise on specified daies to cash flows that are solely payments of pringipal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the investment’s fair value in OCI

(designated as FVOCI - equity investment). This election is made on an investment-by-inyestment basis,

All financial assets not classified as imeasired atamortised cost ov fair value thringh other comprehensive income (TVOCY) as described above are measured at FVTPL. On initial
recognition, the Company may irrevocably designie o finuncial asxct that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so

eliminates o significantly reduces an accounting mismateh that wunld otherwise arise,
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iv.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subseuently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss.

Financial assets at amantised cost These assets are gubsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses, if any.
Interest income, foreign exchange gains and losses and impairment are
1ecognised in profit or loss, Any gain or loss on derecognition is recognised in
profit or loss.

Teht investments at FVOCI These assets are subsequently measured at fair value. Interest income under
{he effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are
recognised in OCIL On derecognition, gains and losses accumulated 1in OCI
are reclassified to profit or loss.

Equity investments at FVOCI These assets are subsequently measured at fair value, Dividends are

recognised as income in profit or loss unless the dividend clearly represents 4

recpvery of part of the cost of the investment. Other net gains and josses are

recognised in OCI and are nol reclassified to profil or loss.

Financial liabilities: Classification, subsequent ement and gains and losses

Financial liabilities are classified as meanured al amortised cost or FVTPLL A financial Tiability ix classified as at FVTPLifitis classified as held-for-trading; or itis a derivative o it
is designated as such on initial recognition, Financial liabititles at FVIPL are measured at fair valie and net gaing and losses, including any interest expense, are recognised in profit
or loss, Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Ay gain or loss on derecoguition is also recognised in profit or loss.

. Derecognition:

Financial assets

The Company derecognises i (inancial asset when the contraciual rights 1o the cash Hows {tom the financial assel expire, or it transfers (he rights Lo receive the contractual cash flows
in a transactinn in which substantially all of the risks and rewards of ownership of the financial asset are wansferred or in which the Company neither transfers nor retains substantially
all of the risks and rewards of ownership and does not retain cantral of the financial asset,

If the Company enters into transactions whereby it transfers assets recognised on its Balance Sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assels are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derccognises a linancial liability when its lerms are modified and the cash flows under the modilied terms are substantially different. In this case, a new financial
liability based on the modified tefms is recognised at fair value, The difference between the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount pi asented in the Balance Sheet when, and only when, the Company currently has a legally enforceable right to set
off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

. Property, plant and equipment

. Recognition and measurement:

Items of property, plant and equipment are measured at cost, which includes capitallsed boluwing costs, loss accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises ils purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts atid rebates,
any directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site on which

it is located.

The cost of a self-constructed item of property, ptant and equipment comprises the cost of materials and direct labour, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimuted ¢osts of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
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ii. Transition to Ind AS:

ii.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognised as at 1 April 2016, measured as per the
previous GAAP, and use that carrying value as the deemed cost of such property, plant and equipment.

Subsequent expenditure:

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Company.

iy, Depreciation:

Depteciation is caloulated on cost of itents of property, plant and equipment less their esti { residual values over their estimated useful lives using the straight-line methad, and is
generally récoghised in the Staterent of Profit and Loss. Assets acquired under finance Teases are deprecinted over the shorter of the lease term and their useful lives unless it is
retsonably certain that the Company will obtain ownership by the end of (e lease term, Fiechold lnd is ol depreciated.

“The vseful lives n5 estimated for tangible assets are in accordance with the useful lives as indicited in Sehedule 1L of the Companies Acl, 2013 exeept for the following clusses of
assets where difference useful lives have been used:

Asgcel Class Uselul Jife (in years) J
Buildings 40-67
Computers 3-6

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate. Based on technical evaluation and consequent advice, the
management believes that its estimates of useful lives as given above best represent the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).

. Intangible assets

. Recognition and measurement:

i,

Intangible nssets including those acquired by the Company in a business combination are initially measured at cost. Such intangible assets are subsequently measured at cost less
accumulated amortisation and any accumulated impairment losses.

ii. Subsequent expenditure:

Subsequent expendi is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other expenditure, including
expenditure vt is recognised in profit or loss as incurred.

Transition to Ind AS:
On transition to Tnd AS, the Company liss elected to continue with the carrying value of all of its intangible assets recognised as at 1 April 2016, measured as per the previous GAAP,
and tise that carrying value as the decied cost of such intangible assets.

iv. Amortisation:

Amortisation is calculated to write off the cost of intangible asse(s less their estimated residual values over (heir estimated useful lives using the straight-line method, and is included
in depreciation and amortisation in Statement of Profit and Loss.

The estimated useful lives are as follows;

Asset Class Useful life (In years)
Computer Software 6
Websile 6

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

Impairment

. Impairment of. ‘financial instruments

The Company recognises loss allowances for expected credit losses on:

-financial assets measured at amortised cost; and
_financial assets measured at FVOCIL

At each reporting date, (he Company ssesses whether financial assets carried st amortised cost are credit-impaired. A {inancial asset is ‘credil-impaired” when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower of issuer;

- a breach of contract such as A default or being past due for 180 days or moe;

- the restructuring of a foan o advance by the Company on terms thatt the Company would not consider otherwise;
- iLis probable that the borrower will enter bankruptey or other financial reorganisition; or

- the disappearance of an active market for a security beeause of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following, which are measured as 12 month expected credit losses:

- debt securitics that are determined to have low credit risk at the reporting date nnd
- other debt securities and bank balances for which credit risk (i.e. the risk uf default occurring over the expected life of the financial instrument) has not increased significantly since

initial recognition.
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iii.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life of a financial instrument.

12-month expected credit losses are the purtion of expected credil losses that result [rom defaull events that are possible within 12 months after the reporting date (or a shorter period
if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a finamcial usset hos increased significontly since initinl recognition and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue cost o &ffoit. This includes both quantitative and qualitative information and analysis, based on
the Company's historical experience and informes credit pssessment and including forward - looking information.

Measurement of expected credit losses:

Expected credit losses are a probability- weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Write-off

The gross carmying amount of a financial asset is written off (either partially orin full) to the extant that there is nu realistic prospect of recovery, This is generally the case when the

Company determines that the debtor does not have assets or sources of income thateould generate sufficient cash flows ta repay the amounis subject to the write-off. However,
(inancial assets that are written oft could still be subject to enforcement acti vilies in order 1o comply with the Company's provedures fur recovery ol amounis due,

ii. Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed al each reporting date lo delermine whether there is any indication of impairment. If
any such indication exists, then the asset’s recoverable amount is estimated.

Ifor impairment testing, assets that do not gericrate independent cash inflows are grouped together into cash-generating unils (CGUs). Each CGU represents the smallest group of
assiets that generates cash inflows that are lurgely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell, Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or the asset),

The Company’s corparate assets (e.g., central office building for providing support to various CGUs) do not generate independent cash inflows. To determine impairment of a
corporate asset, recoverahle amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised in the statement of profit and
loss. Impairment loss recognised in respect of @ CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of
thie other assets of the CGU (or Company of CGUs) on # pro rata basis.

In respect of assety for which impairment loss has been recognised in prior periods, the Company reviews at each veporting date whether there is any indication that the loxs hus
decreased or no longer exists, An impairment loss is reversed 1 there has been a change in the estimates used to determine the recoverible amount. Such areversal is mude only to the
extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been

recognised.

. Employee benefits:

. Short-term employee benefils:

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount expected
to be paid e.g., under shart-term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and

the amount of obligation can be estimated reliably.

ii. Defined contribution plan

A defined contribution plan is 2 post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme. Obligations for contributions to defined
contribution plans are recognised as an employee benefit expense in profit or loss in the periods during which the related services are rendered by employees.

Defined benefit plan
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect of defined benefit plans is calculated

separately for each plan by estimating the amount of future benefit that cmployees have camed in the current and prior periods. discounting that amount and deducting the fair value of

any plan assets.
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The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the calculation results in a potential asset for
the Company, the recognised asset is limited to the present value of ecotomic benefits available in the form of any future refunds from the plan or reductions in future contributions to
the plan (‘the asset ceiling’).

Remeasurenients of the net defined tenefit liability, which comprise actuarial gaits and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCL The Company delerimings the net interest expense (income) on the net defined henefit liability (asset) for the period by applying the
discount rate used 1o measure the defined benefit ubiligation at the beginning of the annual period 1o he then-net defined Denefit linbility (asset), taking into account any changes in the
net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Nel fnterest expense and other expenses related to defined benefit plans are
recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (‘past service cost’ or ‘past service gain') or the gain or
loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and losses on the settiement of 2 defined benefit plan when the settlement occurs.

iv. Termination benefits

Termination benefits are expensed at the earlier of when the Company can no jonger withdraw the offer of those benefits and when the Company recognises costs for a restructuring. If
benefits are not expected to be settled wholly within 12 months of the reporting date, then they are discounted.

v. Employee share based payments
The fair value of options granted under the Employee share based payment plan is recognised as an employee benefits expense with a corresponding increase in equity.
The total amount to be expensed is determined by reference to the fair value of the oplions granted:
- inclnding any market performance conditions (e.g., the entity's share prices)
- excluding the impact of any serviee and non-market performance vesting conditions (.. profitahility, sales growth targets md remaining an employes of the entity over i specified
time period), and including the impact of any non-vesting conditions ( .., the requirement for crployees to save of hold share for a specific pedod of time)
The total expenses is recognised over the vesting period, which is the period over which specificil vesting conditions are (o be satistied. At the end of each period, the entity revises ils
estimates of the number of options that are expected (o vest based on the service conditions. It recognises the impact of revision 1o original estimates, if any, 10 profit or loss, with a
corresponding adjustment to equity.

g. Provisions:
A provision is recognised if, a¥ aresult of a past event, the Company his o present legal or constructive ohligation thit can be sstimated reliahly, and it is probable that an outflow of
economic benelits will be vequired (o settle the obligation, Provisions are determined by discounting the cxpected Tuture cash Mows (representing the best estimate of the expenditure
required 10 settle the present obligation at the Balance Sheet date) at a pre-tax rate that reflects current market assessments of the tme value of money and the risks specific (o the
liability. The unwinding of the discount is recognised s finance cost. Expected future aperating losses are not provided for.

h. Revenue:
Revenue is measured at fair value of consideration received or receivable. Amounts disclosed as revenue are net of taxes, rebates, trade allowances and amount collected on behalf of
others.
Commission from online booking of gadgets and its accessories under marketplace model is recognized when the product is delivered to the buyer.
Revenue from e-commerce affiliate model and technical support services is recogniscd as per the terms of the contract with customers once the services are rendered.

i. Lease:

i) Determining whether an arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception oron isument ol the nrrang 1t thit contains a lease, the payments and other consideration required by such an arrangement ate sepamted into thuse for the lease
and those for other elements on the basis of their relative fair values, 1T itis concluded for n finance lease that it is impracticable 10 separate the payments reliably, then an asset and a
liability are recognised at an amount equal to the fair value of the underlying asset, “Thie liahility is reduced as payments are made and an imputed Ananee cost on the liahility is

| using the incr tal borrowing rate.

ii) Assets held under leases

Leases of praperty, plant and equipment thal teansfier o the Company substantially all the risks and rewards ol ownership wre classified as finance leases. The leased assels are
measured initially at an amount equal to the lower of thedr fiir value and the present value of the minimum lepse payments. Subsequent to initial recognition, the assets are accounted
for in accordance with the accounting poliey applicable to similar owned assets.

Assets held under leases that do not transfer to the Company substantially all the risks and rewards of ownership (i.e. operating leases) are not recognised in the Company’s Balance
Sheet. .

iii) Lease payments
Payments made under operating leases are generally recognised in profit or loss on a straight-line basis over the term of the lease uniess such payments are structured Lo increase in

line with expected general inflation to compensate for the lessor's expected inflationary cost increases. Lease incentives received are recognised as an integral part of the total lease
expense over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance charge and the reduction of the outstanding liabilily. The finance charge is allocated to each
period during the lease term S0 as to produce a constant periodic rute of interest on the remaining balance of the liability. '
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). Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial inslrument (o:
- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating Interest income and expense, the effective interest rate is applied to the gross carrying amount pf the asset (when the asset is not credit-impaired) or to the amortised cost
of the liabllity, However, for financial assets that have become credit-imprired subsequent to initial recognition, interest income is calculated by applying the effective interest rate to
the minortised cost of the financial asset. If the asset is no longer credit-impaired, then the caleulation of intetest income reverts to the gross basis.

k. Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or to an item recognised directly in equity
or in other comprehensive income.

i) Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or luss for the year and any adjustment to the tax payable or recéivable in respect of previous years.

The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is measured
using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

ii) Deferred tax
Deferred tax is recognised in respect of tempnrary differences hetween the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding amounts
used for taxation purposes. Deferred tax is also recogrised in respect of carried forward tax losses and tax credits. Delerred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit
or Inss at the time of the (ransaction;

- temporary differences related to Investments in subsidiaries, associates and joint arangements to the extent that the Company is able to control (he timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable weinporary differences arising o thie initial recognition of goodwill,

Deferred Lax assets are recognised (o the extent that it is probable that future taxable profits will be available against whiéh they can be used. The existence of unused b lusses is
stiong evidence that future taxnble profit may not he available, Therefore, in case of a history of recent losses, the Company recognises it deferred tx asset only (o the extent that it has
sufficient axable temporary differances or \here is convining other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised,
Deferred tax assels — gnised or recognised, are reviewed it each reporting date and are recognised/ seduced to the extent that it is probable/ no langer probable respectively that
the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporling date, to recover or settle the
carrying amount of its assets and liabilities.

Dieferred tax assets and liabilities are offsel if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend Lo settle current tax liabilities and assets on a net basis or their tax assels and Tinbilities will be realised
simultaneously.

1. Cash and cash equivalent:

For the purpose of | tation in the statement of cash flows, cash and cash equivalents includes cash on Tand, deposits held ut call with fipancial institutions, other shori-term,
highly liquid investments with original maturities of three months or less that are readily conveitihle to known amounts of cash and which are subject to an insignificant risk of
changes in valug, and bank overdrafts. Bank overdrafts are shown within borrowings in current linbilities in the Balance Sheet.

m. Earnings per share
. Basic earnings / (luss) per share

Basic earnings per share 1s caleulated by dividing:
- the profit / (loss) atributahle to owners of the Company
+ by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during the year.

ii. Diluted earnings / (loss) per share

Diluted eamings per share adjusts the figures used in the determination of basic earmnings per share © take into agcount:
. the after income tax effect of interest and sther financing costs assoctated with dilutive potentinl equity shares, | .
. the weighted average number of additional equity shares that would have been ontstanding assuming the conversion of all dilutive potential equity shares.
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n. Contingent liabilities and contingent assets

-

Contingent liabilities are disclosed when there is a possible obligation arlsing from past events, the existence of which will be confirmed anly by the occutrence or non accurrence of
one of more uncerain future events not wholly within the contrel of the Company or a present obligation that arises from past events where it is either 1ot probable that an outflow of
resources will be required to settle ori reliable estimate of the amount cannot be made.

Contingenl assets are not recognised however are disclosed in the financial statements where an inflow of economic benefit is probable, Contingent assets are assessed continually and
if it is virmally certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change cccurs.

. Recent accounting pronouncements

Ind AS 115 - Revenue from contracts with customers

Nature of change

fnd AS 115, Revenue from contragts with customers deals with revenue recogaition and establishes principles for reporting useful information o users of financial statements ahout
(e nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised when a customer obtains control of a
promised good or service and thus hits the ability (o direct the use and vbain ihe benefits from the goud or service in an amount that reflects the considerntion W which the entity
expects to be entitled in exchange for those goods and services. The standard replaces Ind AS 18 Revenue and Ind AS 11 Construction contracts and related appendices,

A new five-step process must be applied before revenue can be recognised:

1. identify contracts with customers

2. identify the separate performance obligation

3. determine the transaction price of the contract

4. allocate the transaction price to each of the separate performance obligations, and

5. recognise the revenue as each performance obligation is satisfied.
Ind AS 115 also introduces new guidance on, amongst other areas, combining contricts, discounts, variable consideration, modifications and recjuire that cartain costs incurred in
obtaining and fulfilling customer contracts be deferred on Balance Sheet and amoriized over the period and entity expects to benefit from custorer relationship.

The adoption of the new standard may impact the timing of revenue recognition for broadcasting revenue, revenue from digital media services. Further, what constitutes a performance

obligation under the new standard maybe different than the current acconnting revenue recognition principles.
The management is in the process of conducting a detailed accounting scaping analysis across the services within the Company's revenue sireains.

The new standard also requires detailed disclosures regarding nature, timing and uncertainty of revenue transactions which is presently being assiessed by the management.

The new standard is mandatory for financial years commencing on or after 1 April 2018 and early application is not permitted. The standard permits either a full retrospective or a
modified retrospective approach for the adoption.

Impact
The Company is in the process of nssessing the detailed impact of Ind AS 115, Presently, the Company is not able to reasonably estimate the impact that application of Ind AS 115 is
expected to have on its financial statements, except that adoption of Ind AS 115 is nat expected to significantly change the timing of the Company's revenue recognition for sale of

services.

Date of adoption

The Company intends to adopt the standard using the modified retrospective approach which means that the cumulative impact of the adoption will be recognised in retained camings
as of 1 April 2018 and that comparalives will not be restated.

. Amendments to Ind AS 12- Income taxes regarding recognition of deferred tax assets on unrealised losses

Nature of change

The amendments clarify the accounting for deferred taxes where an asset is measured at fair value and that fair value is below the asset’s tax base. They also clarify certain other
aspects of accounting for deferred tax assets set out below:

- A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period.

- The estimate of future taxable profit may include the recovery of some of an entily’s assets for more than its carrying amount if it is probable that the entity will achieve this. For
example, when a fixed-rate debt instrumint is measured at fair value, however, the entity expects to hold and collect the contractual cash flows and it is probable that the asset will be

recovered for more than its carrying amount.
- Where the tax law restricts the xource of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred tax assets can only be

assessed in combination with other defeired tax assets of the same type.
- Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable profit that is used to evaluate the recoverabilily of those assets. This is
to avoid double counting the deductible temporary differences in such assessment.

An entity shall apply the amendments to Tndl AS 12 retrospectively in accordance with Ind AS 8, However, on initial application of the amendment, the change in the opening equity of
the earliest comparative period may be recognised in opening retained earnings (or in another component of equity, as appropriate), without allocating the change between opening
retained earnings and other components of equity.

Impact

The management does not foresee any material impact on account of this amendment,

Date of adoption

The Company shall apply the amendments to Ind AS 12 retrospectively in accordance with Ind AS 8 with the corresponding impact recognised in opening retained earnings as at 1
April 2018, based on the relief provided by the standard.
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Notes to the financial statements for the year ended 31 March 2018

(All amounts in INR millions, unless otherwise stated)

Note 3 : Property, plant and equipment

Particulars Computers foice Furl.uture — Total
e nt fixtures
At cost or deemed cosl (gross carrylng amount)
Deemed cost at 1 April 2016 (refer note 33) 2.64 0.61 - 325
Additions 0.90 0.21 0.03 1.14
Disposals (0.63) (0.36) - (0.99)
Balance at 31 March 2017 291 0.46 0.03 3.40
Balance at 31 March 2018 291 0.46 0.03 A40
Accumulated depreciation
Particulars Computers 9“‘“ Furfnture . Total
equipment lixtures

Depreciation for the year 0.65 0.24 0.03 0.92
Deletion / Adjustments (0.10) (0.11) - (0.21)
Balance at 31 March 2017 0.55 0.13 0.03 0.71
Depreciation for the year 0.62 0.16 - 0.78
Balance at 31 March 2018 1.17 0.29 0.03 1.49
Carrying amount (net)

Deemed cost at 1 April 2016 (refer note 33) 2.64 0.61 - 3.25
Balance at 31 March 2017 2.36 0.33 2.69
Balance at 31 March 2018 1.74 0.17 1.9




Red Pixels Ventures Limited

Notes to the financial statements for the year ended 31 March 2018
(AN amounts in INR millions, unless otherwise stated)

Note 4. Intangible assets

Reconciliation of carrying amount

Particulars Website (Eomputer Total
Software
At cost or deemed cost (gross carrying amount)
Deemed cost at 1 April 2016 (refer note 33) 838 1.90 10.28
Additions 242 - 242
Balance at 31 March 2017 10.80 1.90 12.70
Additions 2.80 - 2.80
Balance at 31 March 2018 13.60 1.90 15.50
Accumulated amortisation
Particulars Website T Total
Software
Amortisation for the year 1.63 0.31 1.94
Balance at 31 March 2017 1.63 0.31 1.94
Amortisation for the year 2.28 0.32 2,60
Balance at 31 March 2018 391 0.63 4,54
Deemed cost at 1 April 2016 (refer note 33) 8.38 1.0 10.28
Balance at 31 March 2017 9.17 1.59 10.76
Balance at 31 March 2018 9.69 1.27 10.96




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 5(a): Income tax assets (net)
Non current

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Income tax asset-Advance tax 4.34 3.87
Total non current tax assets 4.34 3.87
Note 5(b): Income tax assets (net)
Current
As at As at As at

Particulars

31 March 2018

31 March 2017

1 April 2016

Current tax asset-Advance tax 4.55 -
Total current tax assets 4.55 -
Note 6: Trade receivables
(Unsecured and considered good, unless stated otherwise)
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Considered good 2240 25.95
22.40 25.95
Refer note 25 for exposure to credit risk and market risk.
Of the above, trade receivables from related parties are as below:
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Trade receivables from related parties 2.65 =

2.65




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 7: Cash and cash equivalents

Particulars 58k A at gt
31 March 2018 31 March 2017 1 April 2016
Cash on hand 0.01 0.02 0.01
Balances with banks
- In current accounts 12.45 494 17.82
Depusits with bank having maturity of less than 3 months 17.07 34.78 -
Cash and cash equivalents in balance sheet 29.53 39.74 17.83
Cash and cash equivalents in the statement of cash flows 29.53 39.74 17.83
Note 8: Bank balances other than cash and cash equivalents
Particulars Asat As at As at
31 March 2018 31 March 2017 1 April 2016
Deposits with banks due to mature within 12 months of the reporting date 106.37 109.36 175.00
106.37 109.36 175.00
Refer note 25 for exposure to credit risk and market risk.
Note 9: Current - other financial assets
(Unsecured, considered good)
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Unbilled revenue 6.28 0.09 -
Interest accrued on fixed deposits 1.60 2.43 3.04
7.88 2.52 3.04
Refer note 25 for exposure to credit risk and market risk.
Note 10: Other current assets
(U ed, considered good unless otherwise stated)
Particulars Asat As at As at
31 March 2018 31 March 2017 1 April 2016
Advances recoverable
Recoverable from logistics partners - Considered good 4.83 7.81 8.13
Recoverable from logistics partners - Considered doubtful 3.07 2.70 -
Recoverable from payment gateway - Considered good 0.38 - 0.25
Recoverable from sellers - Considered good 3.79 0.27 2.04
Recoverable from sellers - Considered doubtful 0.49 0.50 -
Other receivables * 0.05 3.68 1.71
Less: Loss allowance # (3.56) (3.20) -
9.05 11.76 12.13
Dues recoverable from government 5 2.32 3.63
Employee advances - 0.07 0.08
Prepaid expenses 0.93 0,75 0.95
9.98 14.90 16.79

# The loss allowance has been computed on the basis of IndAS 109, Financial instruments, which requires such allowance to be made even for assets considered

good on the basis of credit risk.

*Of the above, other receivables from related partics are as below:

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Other receivables from related parties 0.05 3.02 1.71
0.05 3.02 1.71




Red Pixels Venlures Limited
Notes to the financlal statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 11: Equily share capital

Particulars Asat As at As at
31 March 2018 31 March 2017 1 April 2016
Aulhorised
100,000 (31 March 2017: 100,000, 1 April 2016: 100,000) equity shares 1.00 1.00 1.00
of INR 10 each
1,00 1.00 1.00
2 A —
Issued
68,000 (31 March 2017; 68,000 1 April 2016: 68,000) equity shares of
INR 10 each fully paid 068 g8 e
ﬂ,g .68 L68
Subscribed and fully pald up
53,992 (31 March 2017: 53,992 1 April 2016: 53,992) equity shares of
INR 10 cach fully paid Lo 354 054
0,54 0.54 054
A. Reconcllintion of shaves outstanding at the bepinning and ot the cod of the year
Particulars No. of shares Amount
As at 1 April 2016 53,902 0.5
As at 31 March 2017 53,992 0.54
As at 31 March 2018 53,992 0.54

. Rights, preferences and restrictions attached (o equity shares

The Company has a single cluss of equity shares. Accondingly, all equity shares rank equally with regard 1o dividends and share in the Company's residual assets, The equity. shares are
entitled tn receive dividend as deelared (rum tme 16 time, The voting rights of an equity sharehalder on a poll (not on shaw of hands) are in propartion w its shase of the paid-up equity
capital of the Company. Voling rights cannot be exerciscd in respect of sharcs on which any call pr other sums presently payable have not hean patid. Failure o pay uny amount called up on
shares may lead Lo forfeiture of the sharcs. On winding up of the Company, the holders of equity shares will he entitled th repcive the residual assots of the Company in propurtion of the
number of cquity shares held.

C. Detalls of shareholders holdIng more than 5% shares in the Company

Asat Asul As at
Name of shareholder 31 March 2018 A1 March 2017 1 April 2016
No. ol shares % holding  No. of shures % holding Mo, ol shures %0 holding
NDTV Convergenos Limited 30,000 55.56% 30,000 55.56% 30,000 55.56%

New Delhi Television Limited 20,000 37.04% 20,000 37.04% 20,000 37.04%




Red Pixels Ventures Limited
Notes (o the financial statements for the year ended 31 March 2018
(ANl amounts in INR millions, unless otherwise stated)

Note 12; Other cquity

Particulars As at As at As at
31 March 2{118 31 March 2017 1 April 2016

Securities premium® 237.08 237.08 237.08

Retained eamings" (417.12) (263.74) (82.99)

Share based payment reserve® 356,66 191.76 1741
176,62 165,10 172.00

) Securitics premivm

Particulars e o
v 31 March 2018 31 Murch 2017
Opening balance 237.08 237.08
Closing balance 237.08 237.08

Note:
Securities premium is used to record the premium received on issue of shates. It can be utilised in accordance with the provisions of the Companies Act, 2013.

h) Retained earnings

Particulars Akl Axat

31 March 2018 3 Muarch 2017
Opening balance (263.74) (82.99)
Loss for the year (153.38) (180.75)
Closing balance (417.12) (263.74)

Note:
Retained earnings are the profits / (loss) that the Company has earned till date and it includes remeasurement of defined benefit obligations.

¢) Share based payment reserve’

Particulars AsHE Asiat

31 March 2018 31 March 2017
Opening 191.76 1791
Charged during the year 16:4.90 173.85
Closing balance 35666 19176

Note:
Share based payment reserve comprises the value of equity-settled share based award provided to employees including key management personnel, as part of their remuneration.

d Aot
sy
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Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise staled)

Note 13; Current- other financial liabilities

31 March 2018

31 Murch 2017

Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Payable to employees 5.47 5.44 3.56
Payable to sellers 9.67 5.54 22.46
Payable against fixed asset - - 0.05
15.14 10.98 26,07
Note 14: Trade payables
Particulars As at As at As at
31 March 2018 31 March 2017 1 April 2016
Trade payables
- total outstanding dues of micro enterprises and small enterprises (see nole below) 0.07 0.04 -
- total oulstanding dues of creditors other than micro enterprises and small enterprises H.49 3136 25,35
8.56 a0 25,38
Refer note 25 for Company exposure to liquidily risk related lo trade payable.
Note:
Disclosures in relation to Micro and Small enterprises *Suppliers™ as defined in Micro, Small and Medium Enterprises Development Act, 2006
Particulars As at As at As at
31 Mareh 2018 3 March 2017 1 April 2016
(i) the principal amount remaining unpaid to any supplier as at the end of the year 0.07 0.04
(ii) the interest due on the principal remaining outstanding as at the end of the year - R =
(iii) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium - - -
Enterprises Development Act, 2006, along with (he amounl of the payment mie to the supplier
beyond the appointed day during each accounting year
(iv) the amonnt of payment made to micro and smail suppliers beyond the - -
appointed day during each accounting year.
(v) the amount of interest due and payable for the period of delay in making payment (which have - -
hee paid but heyond the appoinied day during the year) It without adding the interest specified
wider the Micro, Small and Medium Bnterprises Development Act, 2006}
(vi) the amount of interest accrued and remaining unpaid at the end of the year - g _
(vif) the amount of further interest remaining due and payable evien i the succeading years, until - - -
such date when the interest dues above are actually paid to the small enterprise, for the purpose of
disatlowance of & deductible expenditure under section 23 of the Micro, Smull id Meidivm
Enterprises Development Act, 2006.
Of the above, trade payable to related parties are as below:
) As at As at Asatl
Particulars 7
M March 2018 31 March 2017 1 April 2016
Trade payables to related parties 231 21.66 6.40
2.3 21,66 6.40
Note 15: Other current liahilities
Particulars —— ok Al
31 March 2018 31 March 2017 1 April 2016
Statutory dues payable 2.36 1.60 2.09
Income received in advance 0.10 0.01 0.08
2,46 1.61 2.17
Note 16(a): Provisions- non current
Particulars AEpt Axat Asat
31 March 2018 31 March 2017 1 April 2016
Gratuity 0.95 ()b 0.79
0.95 044 0.79
Note 16(b): Provisions-current
= Asal Asal Asat
Parliculars

1 April 2016

Gratuity -

0.02

0.02
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Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 17: Revenue from operations

FFor the year ended

For the year ended

L L 31 March 2018 31 March 2017
Revenue from operations
Commission 577 5.79
Technical support services 9.40 -
Advertisement 85.60 89,02
100.77 94.81
Note 18: Other income
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Interest income on fixed deposits 9.63 10.62
Interest income on income tax refund - 0.06
Miscellaneous income 0.43 0.05
10.06 10.73
Note 19: Cost of services
For the year ended For the year ended

Particulars

3 March 2018

31 March 2017

Shipping charges 2.78 4.70
COD collection charges 1.88 1,72
Purchases-packing 0.25 0.63
Payment gateway charges 1.15 0.39
Website hosting and streaming 10.53 8.37
16.59 15.81
Note 20: Employee benefits expense
For the year ended For the year ended

Particulars

31 March 2018

31 March 2017

Salaries, wages and bonus

Expense related to post employment defined benefit
plan (refer note no. 28)

Share based payment expense

Contribution to provident and other funds

Staff welfare expenses

40.99
0.55

164.90
2.26
0.21

41.53
0.49

173.85
235
0.27

208.91

218.49




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 21;: Depreciation and amortisation expense

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Depreciation on property, plant and equipment 0.78 0.92
Amortisation on intangible assets 2.60 1.94
3.38 2.86
Note 22: Operations and administration expenses
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
Rent (refer note 29) 3.11 3.00
Rates and taxes 0.23 0.36
Electricity and water 0.85 0.93
Printing and stationery 0.01 0.02
Bank charges . 0.04
Postage and courier 0.01 0.02
Books, periodicals and news papers - 0.63
Local conveyance, travelling and taxi hire 1.93 229
Business promotion 0.20 0.19
Repairs and maintenance
Plant and machinery 0.09 0.03
Building - 0.01
Auditors’ remuneration (excluding tax)" 0.08 0.07
Insurance 1.13 1.25
Communication 0.67 1.22
Vehicle running and maintenance 1,77 2.13
Freight and octroi charges 0.89 0.76
Goods lost in transit 0.29 341
Warehousing charges 0.06 0.95
Customer care charges 2.74 5.71
Staff training 0.04 -
Provision for doubtful advances 0.36 3.20
Legal, professional and consultancy 14.54 16.40
Software expenses 0.24 0.76
Travelling 0.98 0.30
Subscription, footage and news service - 0.29
Miscellaneous expenses 0.25 0.23
3047 44.20
#. Auditors’ remuneration
Particulars For the year ended For the year ended
31 March 2018 31 March 2017
As Auditors :
Audit fee 0.07 0.07
Reimbursement of expenses 0.01 -
0.08 0.07
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Notes (o (he flnanclal statements for the year ended 31 March 2018

(All amounts in INR millions, unless otherwise stated)

Note 23, Share based payment

Description of share-based payment arrangements

As at 31 March 2018, the Company has the following share-based payment arrangement for employees.

Red Pixels Ventures Limited - Employee Stack Option Plan 2016 (‘the 2016 plan’)

In 2016, the Campany approved the 2016 Plan. ‘[ie plan entitles key management personnel and senior employees of the Company to purchase the common shares of the Campany at the
market price ou the grant dale, subject i cumplinnce with vesting conditions, All exercised options shall be settled by allutment of shares, Uprin vesting, the employees can Acquin: one

common shace of the Company for every sption

“The terms and conditions related 1o the grant of the options are as [ullows:

Grant date Number of Vesling Contractoal life
optlons Conditions of options

Options outstanding as af | Anril 2016 17,940 13 years

T.ess : Options forfeited during the year ended 31 March 2017 (1,620)

Options outstanding as of 31 March 2017 16,320 Refer note below

Less : Options forfeited during the year ended 31 March 2018 0

Options ouistanding us of 31 March 2018 16,320

Note:

Tor options pranted tolal vesting period is 36 months. 50% of the options granted will vest after the completion of 24 months of the continuous scrvice from the grant datc and the balance
50% will vest after completion of 36 months of the continuous service from the prant date.

R iliatlon of ding share optlons
“fhe number and weighled average exercise prices of shate oplions under employee stock oplion plans are as [ollows:

As al 31 March 2018 As al 31 March 2017

_AswMMarch2018 AW Sl e ——

Welghted average Weighted average

Part{culars No. of options B No. of optlons

exercise price exercise price
Outstanding at the beginning of the year 16,320 59,400 17,940 59,400
Granted during the year - - - -
Forfeited during the year - - 1,620 59,400
Quistanding at the end of the year 16,320 59,400 16,320 59,400
Prervisable i the end ol the your #,160 30,400 - -

The options outstanding at 31 March 2018 have an exercise price of INR,59,400 (31 March 2017: INR 59,400) and a weighted average contractual life of 10,92 years (31 March 2017: 11.92
years)

During the year ended 31 March 2018 share based payment expense recognised under employce benefits expenses (refer note- 20) amounted to INR 164.90 million (31 March 2017: INR
173.85 million)
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Nule 24: Capital mpnagemeni

Euguity =hare copital and otlier edquity are considersd for e purpose of Companys capitnl matagemnent. The Caimpany’s objective for capital management is (0 manage ils capital so as to safeguard its abilily Lo continue as going concer and
tor sl the growih of (e Compaity. The capital serocturo af the Company b hased o minspedient’s Judgestient of ts strategic and day-lo-day needs with a focus on 1l equity so as to maintaln investors, creditors and market confidence.
“Thie Tunading requisemenis e mel trh caquity snd operiing cash. The Compaby is ot dbjoct i sy oxternally imposed capital requircments,

Note 25: Fair values and ial risk

A. Accounting classilications and fair values
The following lable shows the carying amounts and faic values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

Particulnrs Nole | Carrylng value | Fale vilue measuroment usiy
| v | FVOLCT i Amorimetionl | ol | Tovel 1 [ Level2 [ Leveld

(i) As on 31 March 2018

Finumchul ussets - Cprrent -
"rade receivables® 6 = = 2240 22,40 - B 2240
Caslh and cash equivalents® 7 - . 29.53 29.53 . - 29.53
Buank balances vther than cash and cash equivalents mentioned above* 8 - - 106.37 106.37 - - 106.37
Unbilled revenue* 9 - - 6.28 6.28 - - 6.28
Interest accrued on fixed deposits® 9 - - L6l 1,60 - - 1640
Tolal - - 166,18 166,14 L - IM_.&
Financial lisbilitics - Current
Trade payables* 4 . - 8.56 8.56 - . 8.56
Other financial liabilities -

- Payable to cmployees® 13 - - 547 547 - - 547

- Payable to scllers* 13 0,67 .67 w67
Total - - 23,70 2170 - - PR
(i) As on 31 March 2017

Purticulurs Note T Carrying value | Fair value
[~ ¥vivL__| ¥vOCl [ Amortised cost [ Totul | Luvel 1 Tevel 2

Financial assels « Current .
Trade receivables* 6 - . 2595 2595 - - 2595
Cash il sl equivalents® 7 - - 3974 2974 . - 3974
Bank halances other than cash and cash equivalents mentioned ahove* S - - 109.36 10936 - - 109.36
Unbsiljed revenue* 9 - - 0.09 0.09 - - 009
Tnterest accrued on fixed deposits* ] - - 243 243 - - 243
Total B - 171,57 177.57 - - 177.57
Financial llabitities - Current -
Trade payables* &l - . 34.40 34.40 . - 34.40
Other financia! liabilities .

- Payable lo emplayees* 13 - - 544 544 544

- Payable to sellers® 13 = - 5.54 554 554
Total = 2 150 4538 = . 4534
(ll) As on 1 April 2016

Partleulars Mote l_ Currying value [ Fair
T vor | Amurbeow [ Towl ] hevel]

Finuncinl assets - Current -
Cash and cash equivalents® 7 - - 1783 17.83 - - 17.83
Bank halances other than cash and cash equivalents mentioned above* ] - - 175.00 175.00 - - 175.00
Inlerest accrued on fixed deposits® 9 - - 104 .04 - - 3,04
Total . 5 19587 U587 - - U587
Financial liabilities » Current -
Tradc payables* 14 - - 2535 2535 . - 25.35
Other financial liabilitics .

- Payable t employees* 13 - . 356 3.56 - - 3,56

- Payable (o sellers* 13 . - 2246 2246 2246

- Payable against fixed assel* 13 oS .08 .05
Total - [ 5142 §1.42 = - 5142

# The carrying amounts of trade receivables, cash and cash equivalents, bauk balances other than cash and cash equivalents, unbilled revenue, trade payables, payable to employees, payable o seller and payable gainst fixed assets
approximates the fair values due 1o their short-lerm nature.

Fair valucs are categorised into differcnt levels in a fair value hicrarchy based on the inputs used in the valuation techniques as lollows

Level 1: quoted prices (umadiunted) in active jmarkets foe idenuical axses or labifities.
Level 2: inputs nther than quited prhes nclyded in Level | (hat are ohservahle for (he asset of liability, cither direclly (i.c. as prices) or indirectly (i, derived from prices).
Level 3: inputg for the asset ot Jishyifity that are uot bised on observatile market data (unobservable inputs).

There have been no transfers between Level 1, Level 2 and Level 3 for the years ended 31 March 2018, 31 March 2017 and | April 2016,
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Nutes (o the Honneisl siatements for (he year ended 31 March 2018

(AN wmuunls n INK miilions, unless otherwise stuted)

Valuation technigue used to determine fuir value

Specilic valuation lechniques used to value financial instruments include:

- the fair value of the financial instruments is determined using discounted cash flow method,
B. Financlal risk management

The Company has cxposure (o the following risks arising [rom linancial instruments:
- Credit risk

- Liquidity risk

- Market Risk - Interest rate

(i) Risk manugement framework

and iglh

The Company’s key has uverall ibility for the

The Cyimpany's risk inanagement policics e esuiblished to identify and analyse Whe risks faced by the Company (o set appropriate risks limits and conlrols and (o
regulirly w reflect chianges in market coadithing and the Company’s activities, The Company through its training and

emphiyees undenitand their roles and nbligation.

(ii) Credit risk

The maximum exposure (o credit risks is represented by (he total carrying amount of these financial assets in

of the Cumpany’s risk inanagement iamework

dards and p

the Balance Sheet

Asal

31 Murch 2017

Asat

| Aprit 2016

Asal
Particulars 31 Murch 2018
Trade reccivables 2240
Cash and cash cquivalents 29.53
Bank balances other than cash and cash equivalents mentioned above 106.37
Other financial assets 7.88

Credit risk is the risk of financial toss to the Company if a customer or counter-party fails o meet ils contractual obligations, Credil risk encompa

concentration of risks.

Credil risk on cash and cash equivalents and bank deposits is Limited as (he Company generalty deals with banks with high credil ratings assigned by domestic credil

The Company uses expected credit loss model w assess the impairment loss. The Company uses 4 provision matix (o compule the cexpecled credit loss allo
internal credit risk factors such as the Company’s historical experichite e customers. Based on \he business environment in which (he Company operales, manag

payments are more (han 180 days past duc

Trade receivables as at year end primarily includes INR 2.65 milliont (31 March 2017: INR Nil, | April 2016: INR N

others,

The Company believes that amount reciivalile from related parties is collectible in full, based on historical payment betaviour and hence 1

impairment allowance [or loss on eccivabies from others.

(iii) Liquidity risk

Liquidity risk is the risk that the Company will encounicr difficulty in ineeting the obligatinns aseoclited with its financial Tiabilities that are setlled by delivering cash or angill
{0 ensure, as far as possible, that it will have suflicient tyuidity to ‘meet its liabilities when they aee dug, under both normal and stressed conditions, withoul incurring unacczyl

‘[ Compitny aiins to maintain the level of ils cush md cash equivalents at an amount in excess of expecied cash oulflows on financial liabiliti

tade receivables together with expected cash outfliws on trade piyahles and other financial liabililies.

2595
391
109.36
2.52

17.83
175.00
3.04

mwonitor risks and
aims (o maintain a

wance lor (rade receivables. The provis
cment considers that the trade receivaliles aie in default (credit impaired) il the

d

dhie to limits, Risk

policies are
i in which

iplined aud

t raling agercies.

Exposure (o liquidity risk
The following are the | maturities of financial liabilities at the reporting date. The contractual cash flow amounts are gross and undiscounted,
As at 31 March 2018 Cnrrying Tows than onc_ Pelween onc and three  More then Conlractual cash
sl yunr Veard three yoars Mus
Trade payables 8.56 8.56 -
Qther tinancial Liabilitles . 1504 15:14 -
AN P ] -
As al 31 March 2017 Carrying Iess (han one  Belween upc and three  Morc than  Contractusl cash
et Ll Vears  Mwecyears  flaw
Trade payahles 3440 34.40 - - 3440
Other financial liabilities 1048 1008 - LELUY
4534 45.18 - 45,38
Asal 1 April 2016 Careying Tess than one  Between one nd theee Mok thin Contractual cash
FITLLLLLI 0L yoar Vital Wieee veard M,
Trade payables 2535 2535 25.35
Other financial liabilities 26447 2007 607
5141 5142 = 5142
e
(Iv) Market risk

Market risk is the risk that the future cash flows of a financial instrument will fluctuate becausc of changes in markel prices. Market risk comprises Lwo Lypes ol risk namely: currency risk

Interest rate risk

Interest rate risk is the risk that the future cash flows of 2 financial instrument will {luctuate because of chan

control

sses both, the direct risk of defaull and the risk of deterioration of credit worthiness as well as

raltix lakes into account available

11} relating W ielated partics und INR 19.75 million (31 March 2017: INR 25.95 million, 1 April 2016: INR Nil) relating o

10 loss allowance has been recognized on the same. The Company based upon past trends delermine an

jir (inancial asset, The Comipany’s approach (o manage liquidity is
Jhie losses or risking damage to the Company's reputation.

es over the next six months. The Company also monitors the level of expected cash inflows on

and interest rate risk. The objective of markel risk

ges in market inlerest rates. The Company is not exposed (o such risk as the Company does not have any floaling interest rale



Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR milllons, unless otherwise stated)

Note 26: Earning / (loss) per equity share ('EPS")

The calculations of profit / (loss) attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of eamings/ (loss)

per share calculations are as follows:

Particulars

For the year ended
31 March 2018

For the year ended
31 March 2017

Loss for the year - (A)

h

Calculation of weighted average of equily shares

Number of equity shares at the beginning of the year
Number of equity shares outstanding at the end of the year

Weighted average number of shares outstanding during the year - (B)

Face value of cach equity share (INR)

Basic and diluted earnings/ (loss) per equity share ( in absolute terms ) (Rs.) - (A)/(B)

(153.42)

53,992
53,992

53,992
10.00

(2,841.62)

(181.61)

53,992
53,992

53,992
10.00

(3,363.64)
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Red Pixels Ventures Limlted

Notes to the financlal statements for the year ended 31 March 2018
(Al amounts in INR millions, unless otherwise stated)

Note 28: Employee Benefits

Gratulty

Gratuily is payable to all eligible employees of the Company on retirement or separation from the Company. The following table sets out the status of the defined benefil plan as required under IND AS 19 -

Employee Benefits:
(a) Movement In net defined beneflt liability:

Particulars Net defined beneflt
obligations

Balance us at 1 April 2016 0.81
Current service cost 0.43
Interest expense (.06
Total amount recognised In profit or loss 0.49
Remeasuremenis

Experience losses 0.01

others (0.ETY

Total amount recognised in other comprehensive income

Balance as at 31 March 2017

Ll

|

Balance as at 1 April 2017 0.44
Current scrvice cost 0.51
Interest expense 0.04
Total amount recognised in profit or loss .55

Remeasurements

Loss from change in demographic assumplions 0.02

Gain from change in [inancial ussumptions (0.04)

Dxpericnce gain {0.02)
Total amount recognised In other comprehenslve income {0.04)

Balance as at 31 March 2018

The net liability disclosed above relates to unfunded plans are as follows:

|

Particulars Asal Asat As at

31 March 2018 31 Mareh 2017 1 April 2016
Present value of funded obligations 0.95 044 0.81
Fair value of plan assets - - -
Deflcit of funded plan 0.95 0.44 0.81
Unlunded plans - - -
Deficit of gratuity plan 0.95 D44 .51

‘The Company has a defined benefil grawity plan in India, governed by the Payment of Grawity Act, 1972. Plan entilles an employee, who has rendered ai least live years of conlinuous service, Lo graluily at the
rate of fifteen days wages (or every completed year of service or part thereof in excess of six months, based on the rate uf wages last drawn by the employee concemed.




Red Plxels Ventures Limited

Notes to the flnanclal statements for the year ended 31 March 2018

(All amounts in INR milllons, unless otherwise stated)

(b) Assumptions:
1. Economic nssumpltions
| Partlculars As at As at As at

31 March 2018 31 March 2017 1 April 2016
|!.}'lmmnl Tt 7.80% 7.50% 7.70%
Salary growth rale 5.00% 5.00% 5.00%

The discount rale is based on the prevailing market yields of government bonds as at the balance sheet date for the

hii

d term of the

The salary escalation rate is based on estimates of salary increases, which takes into account inflation, promotion and other relevant factors.

2, Demographic assumpiions:
Particulars As at Asal As at
31 March 2018 31 March 2017 1 April 2016
Withdrawal rate 5,009 5,004 5.00%
Muortality rate (% of IALM 06-08) 100,005 100,007 10000
Retlrement age (years) 58.00 62.00 62.00)

(c) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumplions constant, would have affected the defined henefit obligation by the amounts shown

below.

Impact on defined benefit obligation

Change in assumption

Inerense in nssumivn

Degrense in assumption

Particulars
Asat Asat As at Asat Asat As at
31 March 2018 31 March 2017 31 March 2018 31 March 2017 31 March 2018 31 March 2017
Discount rate 1.00% 1.00% 0.11) (0.06) 0.13 0.07
Salary growth rate 1.00% 1.00% 0.13 0.07 (0.11) (0.06)
Attrilion rate 50.00% 50.00% - (0.01) 0.03) (0.01)
Mortality rale 10.00% 10.00% (0.02) - - -

Although the analysis does not take account of the full distribution of cash llows expected under the plan, it does provide an approximation of the sensitivity of the assumplions shown.




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018
(All amounts in INR millions, unless otherwise stated)

Note 29: Lease commitments

Non-cancellable operating leases

The Company has taken commercial premise under cancellable operating leases. The rental expense for the current year, in respect of operating leases is
INR 3.11 millions (31 March 2017: INR 3.00 millions). The Company has also taken commercial premise on lease which have non-cancellable periods.
The future minimum lease payments in respect of such leases are as follows:

Particulars As at As at As at

s 31 March 2018 31 March 2017 1 April 2016
Within less than one year - 1.07 2.82
Between one and five years - - .94

Total minimum lease payments - 1.07 376




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2018

(Al amounts in INR millions, unless otherwise stated)

Note 30: Segment information

Operating segments are reported in @ manner consistent with the internal reporting provided to the Chief Operating Decision Maker
(“CODM") as required under Ind AS 108, The CODM is considered to be Board of directors who makes strategic decisions and is
responsible for allocating resources and gssessing performance of the operating segments, The Company opetates in the single segment af
selling gadgets through e-commerce platform. Accardingly, the company has one reportable segments consisting of selling gadgets (hrough e
commerce platform.,

Note 31: Disclosure on Specified Bank Notes (SBNs)

The disclosures regarding details of specified hank notes held and transacted during 8 November 2016 to 30 December 2016 has not been
made sinee the requirement does not pertain to financial year ended 31 March 2018. Corresponding amounts as appearing in the audited
financial statements for the year ended 31 March 2017 have heen disclosed as given below;

Other
Particulars SBNs* denomination Total

notes
Closing cash in hand as on 8 November 2016 0.00 0.02 0.02
(+) Permitted receipts 0,00 0.02 0.02
() Permitted payments 0.00 0.01 0,01

{-) Amount deposited in banks 0.00 - P

Closing cash in hand as on 30 December 2016 0.00 0.03 0.03

= For the purposes of this clatise, the term ‘Specified Bank Notes' shall have the same meaning provided in the notification of the
Governmeni of India, in the Ministry of Finance, Deparmment of Economic Affairs number 8.0. 3407(E), dated the 8th November, 2016.
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Red Pixols Ventures Limited
Notes (o (he linancial statements for (he year ended 31 March 2018
(AIl umounts in INR milllons, unless otherwlse stated)

Nole 33: First time adoption of Ind AS

These nre the Company's (it finsicial pepared in dince with Ind A8,

The Campany has sdopred dlan Accounting Standard (Ind AS) as wotified under section 133 of the Companles Act, 2013, read together with Rule 3 of the Compani (Indjan At Standards) Rules, 2015, with effect
from | Apeil 2006, with trnsition date of | April 2006, putiuant 1o the pelification issucd by Minksiry of Corporale Affairs dated 16 February 2015. Accordingly, the financiul stazenicats for the year ended 31 March 2018, the

parative i fn g Lin ke financlal suements for the year ided 31 March 2007 wd the opening Tnd AS balance shiceta a | April 2006 have been prepaned b sccordance with Tnd AS,

“Fhie acerunting policles sel nut in Niste | have heen wpplied i preparing the inl for the year onded 31 Mutch 2008, the comparative informiton presented in thesi (iningtal statéments Tor the year eaded 31
Matrch 2017 and in the preparation of opening Ind AS Statement of Fioancial Position as at | April 2016 {thi Company's date of transition), In preparing it opening Ind AS balince sheet, the Company has adjusicd the mmounts
reported previously o financiel prepisd In ! withi the aecaunting atunbands netiticd wider Compatles (Accounting Standards) Rules, 2006 (i amended) sl other relevant provisions of the Acl (previnus
GAAR ot Indlian GAAR). “This mile expladis i principel ddjustments siade by the Compiny in restiting iy i preparc in | Wi e AL s o e it (s provioey GAAL s Tud
AS has affected the Company’s financial position, financial performance and cash flows.

A. Optlonal exemptlons availed nind mandutory exceptions
Totlowing applicable Ind AS 101 optional ptions and datory plions have been applicd in the tansition from previous GAAP to Ind AS.

Ind AS oplional exemptlons avalled

(1) Neemed cost for property, plant and equipment uid intungible assels
As per Ind AS 101, an eniity may cleet to uie cairying watliies ol wll propeity, plant unid equip and othcr intangible asscts as gnised in the il as at the date of (raisition to Ind AS, measured as per the
Previous Indian GAAP snd use that as its deemed cost bs wt thie date of transition, Accordingly, the Company has elecled to measure all of ils property, plant and equipment and intangible asscts at Lheir previous GAAP cartying

value,

(2) Ditermintag whother an nrrgiement coniaing o lense
Tud AS 101 includes am optional exemption thit peomits an entity 0 apply. the relevant requirements i Appendia € of Ind AS 17 for determining whether a conlract or an arriigement exisling al the date of transition contains a

fense. B the entity elects the optional exgmption, then |1 psseases whether the lease conteacty / irngeinents éxisting at the date of trnsition contain lease are based on the facts and circumslances existing at that date excepl
whete the effect ks expected ot 1 be material. The Company b electod woapply hls exeimprion an he basis of facls and circumstances existing as al the (ransition dale.

Ind AS mandatory exceplions

(1) Estlmules

As per lid AS 101, an entity's estimates in eccordance with Ind A5 at the date of trmsition (i Fnd AS shall be consistent with estimates made for the same date in dance with previous GAAP (afier adj to reflect any
differenee in secounting policies), unless there 14 objective evidence (hat tiose estinges waore b erpor.

Tnd AS catiniates m it | Apidl 2016 e consisient with the estimaes as at the sime dite made in conformity willi previous GAAP, The Company made esti for following itcms in dance with Tnd AS at the datc of
transition as these were nor required under previous GAAP:

Ve Company's eslime under nd AS ane consisient with he ahove feg Ky et idered in preparation of (he [inancial staenents that were ot required under the previous GAAP ure listed below:

~ Impaiement of fimaheial zsscis based on thio expeeted credit foss model,

- Determination of the discounied value for fnl i carried u Iiend cost,

(2) Clussification und measurement of Tnancial asels
Toid AS 101 requircy #n entity to assexs classification and miasunctient of finuncial asets on the Fasis of the facts il clreumstmeen that exist ot e date of wansition o lod AS. Turther, the sandard permits meastirement of

fimancial st acominted at amnised cost hased o fusts sl clcurmatenees exislng it the date of wansitlon, If retrnspeciive application is mpracticable, Aecordingly, the Company his delermined the classlfication of financial
ssttns hatsed on Goets ind clrcumstances that exist on e date of transidon. Measeremenl af the financiil assets accounted at aretined cost his heets dune rermpeetively except whare tlie sne i impracticable.




Red Pixels Veotures Limited
Notes o (he finaselul statements for the year ended 31 March 2018
(AL mmounts in INR wmillions, unless otherwise stated)

Al ilhath previous GAAP and Ind AS
nd AS 101 requites in entity to ile equity, tolal prebensive income and cush flows for prior periods, The following tables represent the reconciliations [rom previous GAAP to Ind AS,
T Reconciliation of equity s ol dute of transition (1 Aprit 2016}
Noles Lo first- Previous
(Ime ndoption GAAP* Adjustments Ind/AS

Assels
Non-current assels
Property, plant and equipment 1 325 - 3.25
Capital work in progress 0.17 - 0.17
Intangible assets 4 10.28 - 10.28
Income tax assets (nel) 5(a) {58 - .55
Tolal non-current ussels 1428 - Lib2d
Current asscls
Financial assels

Cash end cash cquivalents 7 17.43 - 17.83

Bank balances other thun cash and cash eyuivalents mentioned ubove ) 175.00 - 175.00

Other financial assets 9 3.04 - 3.04
Other current assels 10 1679 - 1679
Tolal current assels 21266 - 212466
Tolal assets 22694 - 226.94
Equity and Uabilliles
Equity
Equity share capital 1 0.54 - 0.54
Other cquity 12 17200 - 17200
Total equity 17254 - 172.54!
Liabllitles
Non-current llabilliles
Provisions 16¢a) 079 - .72
Total non-current llabllitles 7Y - 0.79
Current llabilities
Financial liabitities

Trade payables 14 2535 . 25.35

Other financial liabilitics 13 26.07 - 26,07
Provisions 16(h) 0.02 - 0.02
Olher current liabilities 15 217 - 217
Total current llabllitles 5361 - S3.61
Total liabilllies d4.40 - S4.40
Total vquily and Ubililles 226.94 - 226,94




Retd Pixels Ventures Limited
Nates to thi fnancial sintements for the year ended 31 March 2018
(AN amounts in INR millions, unless otherwise stated)

(1) Reconclliatlon of equlty as at 31 March 2017
Notes to first- Previous y
(lme adoption GAAP* Adjustments nd 8%
Assels
Non-current assels
Property, plant and cquipment 3 2.69 - 2.69
Cupital work in progress 328 - 328
Intangihle asscis 4 10.76 - 10.76
Income fix ssels (net) 5(a) 26T - 187
Tolal non-current assets = 20,600
Current assels
Financial assets
Trade receivables 6 25.95 - 2595
Cash it} cash equlvalents K 39.74 - 39,74
Bank kalinces other than cash and cash equivalents mentioned above 8 109.36 - 10936
Other financial asscts 9 2.52 - 2.52
Other current assels 10 LR - 14,50
Tolal current asseis 19247 2 19347
Total assets 213.07 = 21307
Equily and liabilities
Equity
Equily share capital 11 054 - 0.54
Other equity 12 165.10 - 16510
Total equily 163.64 - 165.64
Liabliltles
Non-current liabllities
Provisions 16(a) U4 . (R
Total non-current liahillties 0.44 - add
Current liabllitles
Financial liabilities
Trade payahles 14 34.40 . 34.40
Other [inancial Jiabilities 13 1098 - 10.98
Other current llabilities 15 16l - L6l
Total current labilltles 4609 - 4699
Tolal liabilities 4743 - #4143
Ttul equity and Hahiligles 213,07 - 213,07




Redl Plxels Ventures Limited

Notes o ihe financlal stulements for the year ended 31 March 2018

(Al mounty in INR millions, unless otherwlse staled)

iy Ton of tolal prehensive income Tor the year ended 31 March amy
Notes to first (ime Prevlous
t S
ndoptlen GAAP* Adjustments Ind A
Income
Revenué from operations 17 94.81 - 94,81
Other income 18 1033 - 1073
Total Income 10554 - 105,54
Expenses
Cost of services 19 15.81 - 15.81
Employee henefit expense 20 43.78 174,74 21849
Preprecintion mnd mmertisation expense 21 286 . 2.86
Operations atd mdminisiestion expenies 22 4420 - 4420
Mickotiing, distribution wid promatisn exp 579 . 599
Total expenses 11244 174,71 K718
Loss for he year (6.901 (174,71} (181,610
Othar temprehensive incame
Ttems that will not be reclusified subsequently to profit or loss
Remesurement of defined benefit obligations, net of laxes 1 - [R5 086
Otlier comprehensive locome / (loss}) for the year - [R5 LR
Tolal comprehensive income / (loss) for Lhe year 16.90)
Kurnings per equity share
asic ewmings / (lase) per share ( INR | (127.79)
Dituted enlngs / (oss) pee shiane ( ENR ) (127,79

* The previous GAAP figures have been ified Lo contorm to p

for the purpose of this note




Rel Pixels Ventires Limited
Notes o the finnncinl statements for the year ended 31 March 2018
(Al pmounts n INR imillians, unless otherwise stated)

uuﬂnlﬁ_m_mmmﬂjaﬁmb.mw.mv_imﬁ_AMM&:

1) Remepsurements of post-cmploynignt benefit obligations
Under Ind AS, remeasurenicts |e. scluarial gains and losses, excluding amounts fichidzd in the net interest expense on the net defined benefit liability are | in other comprehensive income instcad of profit or loss. Under the

previous GAAR, the Company recognised such remepsurements in profit or loss. However, this has no impact on the total comprehensive income and total equity &4 on | April 2016 or as on 31 March 2017.

1) Share based payment expense
Under the previous GAAP, tho cost of share bosedd payment plan was rocognized (sing (he intrinsic valus method. Linder IndAS, the cost of share buscd paynical plin is recognized based on Uy fair value of the options an dt grant date.

Cansequontly, the retained carnings has decseased by INR 17.91 million us at 1 April 2016 and employee share based risserve has boeit increase wilh he same amount. There s o fmpact on fotal equity as ot | April 2016, Furiher, the

losss for the year ended 31 March 2017 has incrensed by INR 173,85 million and the shared based reserve has plso increase with (he s smonmt as ot 31 March 2017, There 1s no impact on total equity as ot 31 March 2017,
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